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Reviewed By: 
City Attorney City Manager 

CJ 
Finance Director 

CD SE 

Meeting Date: May 28, 2019 
 
Subject: Resolution No. 2019-12: Solid Waste Rate Adjustment 
 
Prepared by:  Aida Fairman, Interim Engineering Services Director 
Approved by:  Chris Jordan, City Manager 
 
Attachment(s):   
1. Resolution No. 2019-12 
 
Initiated by: 
Staff; Solid Waste Franchise Agreement 
 
Previous Council Consideration: 
June 12, 2018 
 
Fiscal Impact: 
A 3.9629% increase in rates charged for service affects all rate payers, including the City. 
 
Environmental Review: 
Statutorily Exempt – CEQA Section 15273(a) 
 
Policy Question(s) for Council Consideration: 
None 
 
Summary: 

• The City of Los Altos Municipal Code Section 6.12.020 - Charge for solid waste collection 
service states that “Any and all charges for solid waste collection service shall be set forth in 
the franchise agreement, contract or the collection service agreement between the City and its 
franchised hauler” 

• The Franchise Agreement with Mission Trail Waste Systems (MTWS) provides for periodic 
rate adjustments based on the Consumer Price Index  

• The calculated increase that will be applied to the existing Solid Waste Collection rates is 
3.9629% 

 
Staff Recommendation: 
Adopt Resolution No. 2019-12, authorizing the increase of Solid Waste Collection Rates by 3.9629% 
effective July 1, 2019  
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Purpose 
Adopt Resolution No. 2019-12, authorizing the increase of Solid Waste Collection Rates by 3.9629% 
effective July 1, 2019 
 
Background 
The City of Los Altos Municipal Code Section 6.12.020 - Charge for solid waste collection service 
states that “Any and all charges for solid waste collection service shall be set forth in the franchise 
agreement, contract or the collection service agreement between the City and its franchised hauler.” 
The Franchise Agreement with Mission Trail Waste Systems (MTWS) provides for periodic rate 
adjustments based on the Consumer Price Index, and establishes that the next adjustment would apply 
to service beginning July 1, 2019.  
 
MTWS provided a revised rate schedule to the City for review on April 3, 2019 as described in the 
Franchise Agreement. The Franchise Agreement provides that MTWS shall charge service recipients 
an amount not to exceed the Maximum Service Rates set by City Resolution as may be adjusted under 
the terms of the Agreement. 
 
Discussion/Analysis 
The method of computing the price adjustment using the Consumer Price Index (CPI) is provided in 
the Franchise Agreement as follows:  
 

Subsequent Adjustments: Using one-hundred percent (100%) of the twelve (12) 
month average percentage change in the CPI between February of the prior year and 
February of the current year.  

 
The Franchise Agreement defines CPI as the index published by the U.S. Department of Labor, 
Bureau of Labor Statistics, Series Id: CCUA422SAO, Not Seasonally Adjusted, All Items, All Urban 
Consumers (CPI-U) for San Francisco-Oakland-San Jose, California. The calculated increase that will 
be applied to the existing Solid Waste Collection rates is 3.9629%. Attachment 1 shows a complete 
schedule of the maximum rates for adoption by Council Resolution. 
 
Options 
 

1) Adopt Resolution No. 2019-12, authorizing the increase of Solid Waste Collection Rates by 
3.9629% effective July 1, 2019 

 
Advantages: The rate increase is in accordance with the Solid Waste Franchise Agreement 
 
Disadvantages: None 
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2) Do not adopt Resolution No. 2019-12, authorizing the increase of Solid Waste Collection 

Rates by 3.9629% effective July 1, 2019 
 
Advantages: None 
 
Disadvantages: The rates will not be adjusted as agreed upon in the Solid Waste Franchise 

Agreement 
 
Recommendation 
The staff recommends Option 1. 
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 ATTACHMENT 1 

RESOLUTION NO.  2019-12 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOS ALTOS  
AUTHORIZING THE INCREASE OF SOLID WASTE COLLECTION RATES 

BY 3.9629% EFFECTIVE JULY 1, 2019 
 

WHEREAS, the City of Los Altos Municipal Code Section 6.12.020 (Charge for solid waste 
collection service) states that “Any and all charges for solid waste collection service shall be 
set forth in the franchise agreement, contract or the collection service agreement between 
the City and its franchised hauler.”; and 
 
WHEREAS, the agreement between the City of Los Altos and Mission Trail Waste Systems 
(MTWS) provides for periodic rate adjustments based on Consumer Price Index (CPI); and 
 
WHEREAS, the City Council has determined that the appropriate increase to be effective 
July 1, 2019 is 3.9629%. 
 
NOW THEREFORE, BE IT RESOLVED, that the City Council of the City of Los 
Altos hereby authorizes the attached rate schedule to be applied to solid waste collection 
services within the service area provided in the City’s Franchise Agreement with Mission 
Trail Waste Systems. 
 
I HEREBY CERTIFY that the foregoing is a true and correct copy of a Resolution passed 
and adopted by the City Council of the City of Los Altos at a meeting thereof on the 28th 
day of May 2019 by the following vote: 
 
AYES:   
NOES:   
ABSENT:  
ABSTAIN:  
 
 

       ___________________________ 
 Lynette Lee Eng, MAYOR 
 
Attest: 
 
 
_____________________________ 
Jon Maginot, CMC, CITY CLERK 
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