
 
 

AGENDA REPORT SUMMARY 
 

PUBLIC HEARING 
 

Agenda Item # 7 

Meeting Date: June 27, 2017 
 
Subject: Fiscal Year 2017/18 Sewer Service Charges 
 
Prepared by:  Aida Fairman, Associate Civil Engineer 
Reviewed by:  Susanna Chan, Public Works Director 
Approved by:  Chris Jordan, City Manager 
 
Attachments:   
1. NBS Sewer Service Charge Report dated June, 2017 without Listing of Sewer Service Charges 
2. Resolution 2017-23 
 
Initiated by: 
City Council – Ordinance No. 2013-394 
 
Previous Council Consideration: 
July 9, 2013; July 22, 2014; June 23, 2015; June 28, 2016 
 
Fiscal Impact: 
The rate report and expected revenues resulting from the posted rates are consistent with the City’s 
FY 2017/18 budget. 
 
Environmental Review: 
Statutorily Exempt – CEQA Section 15273 Rates Fares Tolls and Charges 
 
Policy Question(s) for Council Consideration: 

 Not Applicable 
 
Summary: 

 Conduct a Hearing regarding the Report of Sewer Charges to be collected on the Fiscal Year 
2017/18 Tax Roll 

 Adopt Resolution No. 2017-23, approving the Report of Sewer Service Charges for Fiscal 
Year 2017/18 and directing the Filing of Charges for Collection by the County Tax Collector 

 
Staff Recommendation: 
Conduct a Hearing regarding the Report of Sewer Charges to be collected on the Fiscal Year 2017/18 
Tax Roll; and move to adopt Resolution No. 2017-23 approving the Report of Sewer Service Charges 
for Fiscal Year 2017/18 and directing the Filing of Charges for Collection by the County Tax Collector 
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Purpose 
Adopt Sewer Service Charges for Fiscal Year 2017/18. 
 
Background 
Los Altos Municipal Code Chapter 10.12 authorizes the City to impose sewer service charges to fund 
costs associated with the City’s sanitary sewer system.  The City Council passed Ordinance No. 2013-
394 in July 2013 that established sewer rates that may be applied for the five-year period beginning 
July 1, 2013.  The rates increase from year to year during years two through five of the five-year period 
to reflect historic trends in inflation associated with the sewer system.  The rate increase established 
for FY 2017/18 was 7%. 
 
Ordinance No. 2013-394 established the initial FY 2013/14 per-parcel sewer service charge of $209 
per dwelling unit (or equivalent dwelling unit for non-residential parcels) plus a quantity charge of 
$1.66 per estimated sewer unit (1 estimated sewer unit is calculated as 745 gallons of wet season 
metered water use.) 
 
Discussion/Analysis 
In order to levy sewer service charges on property tax bills for FY 2017/18, the Council must hold a 
hearing on the report of charges to be submitted to the County for collection for the fiscal year.  That 
report, prepared by NBS, is on file with the City Clerk and the body of the report (excluding the parcel 
list) is Attachment 1.  Following the hearing, Council may adopt Resolution No. 2017-23 and direct 
the Filing of Charges for Collection by the County Tax Collector.   
 
The percent increase for sewer rates for FY 2017/18 is 7%.  Despite the 7% increase in rates the levy 
decreased just under 6% due to reduced water usage as a result of water conservation efforts.  The 
average charge for a single-family residence in FY 2016/17 was $478.12 and the average charge for a 
single-family residence for 2017/18 is $440.40.  The total sewer service charge revenue was 
$6,311,421.70 in FY 2016/17 and the total estimated sewer service charge revenue for FY 2017/18 is 
$5,967,596.54. 
  
Notices of the hearing to consider the Annual Sewer Service Charge Report were published in the Los 
Altos Town Crier on June 7, 2017 and June 14, 2017.  A post card notice of the new sewer rates set 
by Ordinance No. 2013-394 for FY 2017/18 was mailed to all parcel owners of record on May 26, 
2017.  Posting of the meeting agenda serves as notice to the general public. 
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Options 
 

1) Approve Staff Report Recommendation. 
 
Advantages:   The rate report and expected revenues resulting from the posted rates are 

consistent with the City’s FY 2017/18 budget. 
 
Disadvantages: None. 
 
2) Not to approve sewer service charges 
 
Advantages:   None.  
 
Disadvantages: The City would not have adequate funding to finance O&M and CIP Projects 

of the Sewer Fund. 
 
Recommendation 
The staff recommends Option 1 
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ATTACHMENT 2 

RESOLUTION NO.  2017-23 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LOS ALTOS  
APPROVING THE REPORT OF SEWER SERVICE CHARGES FOR FISCAL 

YEAR 2017/18 AND DIRECTING THE FILING OF CHARGES FOR 
COLLECTION BY THE COUNTY TAX COLLECTOR 

 
WHEREAS, pursuant to Chapter 10.12 of Los Altos Municipal Code, the City of Los Altos 
imposes a Sewer Service Charge upon parcels connected to the sewer system; and 
 
WHEREAS, pursuant to section 5473 of the California Health & Safety Code, the City 
Council has elected to annually collect the Sewer Service Charge on the property tax roll; and 
 
WHEREAS, the Public Works Director has caused to be prepared a report (the “Report”) 
containing a description of each parcel of real property subject to the Sewer Service Charge 
and the amount of the Sewer Service Charge for each such parcel for Fiscal Year 2017/18, 
computed in conformity with the rates prescribed by Ordinance of this City Council, which 
report is filed with the City Clerk, available for public inspection, and incorporated herein by 
reference; and 
 
WHEREAS, on June 27, 2017, following the publication of notice as required by law, the 
City Council held a full and fair public hearing with respect to the Report, and at such 
hearing the City Council heard and considered all protest and objections to the Report; and 
 
WHEREAS, the City Council desires to approve the Report and to submit the Sewer 
Service Charges described therein to the Santa Clara County Tax Collector for collection on 
the Fiscal Year 2017/18 tax roll. 
 
NOW THEREFORE, BE IT RESOLVED, that the City Council of the City of Los 
Altos hereby authorizes that: 
 

1. The City Council hereby overrules all protests and objections to the Report on the 
Sewer Service Charges and confirms and approves the Report and each Sewer 
Service Charge as submitted; and 
 

2. The City Clerk is instructed and authorized to transmit the Report to the Santa Clara 
County Tax Collector and to file the necessary documents with the Tax Collector 
that the Sewer Service Charges set forth in the Report will be included on the Santa 
Clara County Tax Roll for Fiscal Year 2017/18. 
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ATTACHMENT 2 

I HEREBY CERTIFY that the foregoing is a true and correct copy of a Resolution passed 
and adopted by the City Council of the City of Los Altos at a meeting thereof on the 27th day 
of June, 2017 by the following vote: 
 
AYES:   
NOES:   
ABSENT:  
ABSTAIN:  
 
 

       ___________________________ 
 Mary Prochnow, MAYOR 
 
Attest: 
 
 
_____________________________ 
Jon Maginot, CMC, CITY CLERK 
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